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TRANSMITTAL LETTER

ANNUAL FINANCIAL STATEMENTS

_ March AL 2008

{(Date) |

Office of Legislative Auditor
Attention: Ms. Dorothy Milner

1600 Noxrth Third

Pogt Office Box 94397

Baton Rouge, Louisiana 70804--3397

Dear Me. Milner:
In accordance with Louislana Revised S8tatute 24:514, enclored are
the annual financial statement.s for the:

FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE,
STATE OF LOUISTANA

LAFOURCHE PARISH COUNCIL

as of and for the year ended December 31, 2001. The report
inctludes all funds under contral and oversight of the district.

The accompanying financial statements have been prepared in
accordance with generally accepted accounting principles.

Al ~

mes R. Babin

Si rely,

Name :

Title: Treasurer

Enclosure
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FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAVOURCHE, STATE OF LOUISIANA
LAFOURCHE PARISH COUNCIL
Thibodaux, Loulslana

ANNUAL SWORN FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2001

The annual sworn financial statements are required by Louilsiana

Reviged Statute 24:514 to be filed with the Office of Legislative
Auditor within 90 days after the close of the fisgcal vear.

I A A B A e e B
AFFIDAVIT
Personally came and appeared before the undersigned authority,
James R. Babin, who, duly sworn, deposes and says that the
financial statements herewith given present fairly the financial
position of the:
FIRE PROTECTION DISTRICT NO. 7

OF THE PARISH OF LAFOURCHE,
STATE OF LOUISIANA

LAFOURCHE PARISH COUNCIL

as of December 31, 2001 and the results of operations for the year

then ended, in accordance with the basis of accounting described

yr .y,

Signature

’ S A |
PUBLIC
— — -—=================I===ﬂﬂtﬂﬂﬂtﬂﬂﬂ-ﬁ-l--ﬂiﬁlﬂﬂﬂl

Oofficer ‘:Swﬂﬁ_fﬂg']r)
Address Ej 2![2 H“ }\_,' 5 }?

within the accompanying financial statement

Telephone No. _(%S 9}‘{4—\7_&5@:]_

LBJQ.%CDI
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INDEPENDENT ACCOUNTANT’S COMPILATION REPORT

Board of Commissioners

FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE,
STATE OF LOUISIANA
LAFOURCHE PARISH COUNCIL.
Thibodaux, Loulsiana

We have compiled the accompanying general purpose financial statements of the FIRE

PROTECTION DISTRICT NO. 7 OF THE PARISH OF LAFOURCHE, STATE OF
LOUISIANA, a component unit of the Lafourche Parish Council, as of December 31, 2001, and

for the year then ended, The financial stateinents have been prepared in conformity with
generally accepted accounting principles as applied to governmental units.

A compilation is limited to presenting in the form of financial statements information that is the
representation of management. We have not audited or reviewed the accompanying financial
statements and, accordingly, do not express an opinion or any other form of assurance on them.

& .

/
April 1, 2002
%
A Professional Corporation
TIMOTHY S. KEARNS 501 Canol Bouloverd Thbodaux. La 7030
MASTER OF BUSINESS ADMINISTRATION (985) 447-8507 Fpx (9B5) 447-4833

wearnsiytriparich nat
Cermiriep PubLic AccountTant Giiparis
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Statament A

FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE, STATE OF LLOUISIANA
LATOURCHE PARISH COUNCIL
Thibodaux, Louisiana
ALL FUND TYPES AND ACCOUNT GROUPS

Balance Sheet
December 31, 2001

GOVERNMENTAL
- - -FUND~ - -

GENERATL ----ACCOUNT GROUPS-~~-- TOTAL
FTIND GENERAT, FIXED J.ONG-TERM (MEMORANDUM

_ASSETS OBLIGATIONS ONLY)

ASSETE8 AND OTHER DEBITS

Asgets:
Cash - checking § 21,227.44 S 0.00 & 0.00 & 21,227.44
Fire protection vehicle 0.00 60,000.00 0.00 60,000.00

Other Debitsg:
Amount to be provided for
retirement of long-term

Obligations 0.00 0.00 30,030.00 30,030.00
TOTAL ASSETS
AND OTHER DEBITS § 21,227.44 § GQEOOQ.UQ g 30,030.00 §111!g§7.44
LIABILITIES, EQUITY AND OTHER CREDIYS
Liabilities:
Note payable S 0.00 & 0.00 & 30,030,000 $ 30,030.00
Total liabilities LH-.00 0.00 30,030.00 20,030.00
Equity and other credits:
Investment in fixed assets 0.00 60,000.00 0.00 60,000.00
Fund balance - unreserved -
undesignated 21,227.44 _ 0.00 0.00 21,227.44
Total eqguity
and other credits $ . 21,227.44 S 60,000.00 S 0.00 S 81,227.44
Total llabilities, equity
and other credits S 21,227,.44 S 60,000.00 S 30,030.00 5111!227552

See accompanying noteg & accountant’s compilation report.




Statement B

FIRE PROTECTION DISTRICT NO. 7

OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA
LAFOURCHE PARISH COUNCIL

Thibodaux, Lounisiana

GOVERNMENTAL FUND - GENERAL FUND

Statement of Revenues, Expenditures,

and Changes in Fund Balance

For the year ended December 31, 2001

____RBudget
REVENUES
Ad valorem tax S 44,000.00
Total revenue 5 44,000
EXPENDITURES
Fire protection sexrvice $ 12,800.00
Legal & accounting 550.00
Debt Service . 9,751.00
Total expenditures 8 30,201,900

Excess (deficiency) of revenues
over expenditures

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT

END OF YEAR

$ 13,799.00

7,140.00

$ 20,939.00

Variance

Favorable
_Actual = (Unfavoxable)
44,323.77 3% 323.77
£.44,323.771 S 223,77
$ 19,886.00 8 14.00
565.00 (15.00)
8,781.83 {30.83)
$ 30,232.83 § (31.83)
S 14,090.94 ¢ 291.94
7.136.50 (3.50)
$.21,227.44 8§ 288,44

See accompanying notes & accountant’s compilation report.
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FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA

LAFOURCHE PARISH COUNCIL
Thibodaux, Louisiana

Notes to the Financial Statements
As of and for the Year Ended
December 31, 2001

INTRODUCTION

The Fire Protection District No. 7 of the Parish of Lafourche,
State of Tonigiana was areated by the Lafourche Parigh Council, by
virtue of the authority conferred by Part I, Chapter 7, Title 40
of the Louisiana Reviged Statute of 1950. The district is
governed by a five-member board of commissioners, appointed by the
council. The district’s finances are primarily ad valorem taxes
on property located within the district’s boundaries. The
district comprises and embraces all of the territory contained
willhidn Police Jury Ward 5 less and except the area of saild Police
Jury Ward contained within the City of Thibodaux, Louisgiana. The
following territory is not included within the boundries of the
Digtrict: that part of Police Jury Warad &, Lafourche Parigh,
outeide the corporate limits of the City of Thibodaux, Louisiana,
which lies west of Louisiana Highway 20. The district provides
funde to the Lafourche Crossging 308 Volunteer Fire Company, Inc.
in return for fire protection serxrvices for the district.

NOTE 1., SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Baslse of presentation

The accompanying general purpose financial gtatementeg have been
prepared in conformity with generally accepted accounting
principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board {(GASB) is the accepted
standard-setting body for establishing governmental accounting andg
financial reporting principles,

B. Reporting entity

As the governing authority of the parish, for reporting purposes,
the Lafourche Parish Council is the finanial reporting entity for
Lafourche Parish, The financial reporting entity consisteg of (a)
the primary government (parish council), (b) organizations for
which the primary government is financially accountable, and (c¢)
other organizations for which nature and significance of their
relationship with the primary government are such that exclusion

would cause the reporting entity’s financial statements to be
migleading or incomplete.

GASB Statement No. 14 established criteria for determining which
component units should be considered part of the Lafourche Parish
Council for financial reporting purposges. The basic c¢criterion for
including a potential component unit within the reporting entity
is financial accountability. The GASB has set forth criteria to
be considered in determining financial accountablity. This
criteria includes:




FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA

LAFOURCHE PARISH COUNCIL
Thibodaux, Louisiana

Notes to the Financial Statements
As of and for the Year Ended
December 31, 2001

1. Appointing a voting majority of an organization’s governing
body, and

a. The ability of the council to impose its will on that
organization and/or

b. The potential for the organization to provide specific
financial benefits to or impose specific financial burdens
on the council.

2. Organizationg for which the council does not appoint a
voting majority but are fiscally dependent on the council.

3. Organizations for which the reporting entity financial
astatementas wounld be misleading if data of the organization ig

not included because of the nature or significance of the
relationghip.

Because the parish council appecinte the governing board and
because of the potential for the organization to impose specific
financial burdens on the council, the digtrict was determined to
be a component unit of the Lafourche Parish Council, the financial
reporting entity. The accompanying financial statements present

information only on the funds maintained by the district and do
not presgent information on the parish council, the general

government services provided by that governmental unit, or the
other governmental units that comprise the governmental reporting
entity.

C. Fund accounting

The district uses funds and account groups to report on its
financial posgition and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to
certian governmental functions or activities.

A fund is a separate accounting entity with a self-balancing set
of accounts. On the other hand, an account group is a financial
reporting device designed to provide accountability for certain
agsets and liabilities that are not recorded in the funds because
they do not directly affect net expendable availlable filnancial

resources.

The only fund of the district is the general fund, which is
classified as a governmental fund. Governmental funds account for
the district’s general activities, including the collection ang
disburgement of specific¢ or legally restricted monies, the
acquisition or congtruction of general fixed assets, and the

e L S R T e T e



FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA

LAFOURCHE PARISH COUNCIL
Thibodaux, Louisiana

Notes to the Financial Statements
As of and for the Year Ended
December 31, 2001

servicing of general long-term debt. The general fund is the
general operating fund of the district that accounts for all
financial resources, except those required to be accounted for in
other funds.

D. Basle of accounting

The accounting and financial reporting treatment applied to a fund
is determined by ite measurement focus. The General Fund is
accounted for using a current financial resources meagurxrement
focus. With this wmeasurement focus, only current assets and
current liabilities are generslly included on the balance sheet.

The operating statement presentg increases and decreases in net

current assets. The district’s records are maintained on the cash
basis of accounting. However, the general fund reported in the
financial statements has been converted to the wmodified accrual
basig of accounting using the following practices in recording
revenues and expenditures:

Revanues -

Ad valorem taxes are recorded as revenue on a modified accrual
bagig, and therefore, recognized when they become both measurable
and available to pay current expenditures.

Interest income is recorded when the interest is available.
Expenditures -

Expenditures are generally recognized under the modified accrual
basis of accounting when the related fund liability is incurred.

E. Budgets

The district adopted a budget for the General Fund for the year
ended December 31, 2001.

F. Encumbrances
The digtrict does not use encumbrance accounting.
G. Cagh and cash equivalents

Cash and cash equivalents include amounts in interest-bearing
demand deposits. Under state law, the district may deposit funds
in demand deposits, interest-bearing demand deposits, money market
accounts, Or time deposits with state banks organized under
Louisiana law and national banks having their principal offices in
Louigiana.
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FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA
LAFOURCHE PARISH COUNCIL
Thibodaux, Louisiana

Notes to the Einancial Statements
As of and for the Year Ended
December 31, 2001

H. Flxed assets

Fixed assets are recorded as expenditures at the time purchased or

constructed, and the related assets are capitalized (reported) in
the general fixed assets account group. No depreciation has been
provided on general fixed assets. All fixed assets are valued at
historical costs.

I. Total columns on statement

The total columns on the statements are captichned Memorandum Only
to indicate that they are presented only to facilitate financial
analysis. Data in these colunns do not present financial position

or results of operations in conformity with generally accepted
accounting principles. Neither ig guch data comparable to a
congolidation.

NOTE 2. LEVIED TAXES

The district is authorized to and hag levied a 12.7 mill ad
valorem tax.

NOTE 3. CASH AND CASH EQUIVALENTS

At Decembeyr 31, 2001, the Adigtrict hae cash (boock balances)
totaling & 21,227.44 as follows:

Demand deposits $ 21,227.44

e S EEE S W W g g g —

These deposits are stated at cost, which approximate market.

Under state law, this deposit (or resulting bank balance) must be
gecured by federal deposit insurance or the pledge of securities
owned by the fiscal agent bank. The market value of the pledged
pecurities plus the federal deposit insurance must at all times
equal the amount on deposit with the fiscal agent. At December
31, 2001, the district has $ 21,227.44 in deposits (collected bank
balance). Thisg deposit is secured from risk by federal deposit
insurance,

10
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FIRE PROTECTION DISTRICT NO. 7
OF THE PARISH OF LAFOURCHE, STATE OI' LOUISIANA
LAFOURCHE PARISH COUNCIL
Thibodaux, Louisiana

Notes to the Financial Statements

As of and for the Year Ended
December 31, 2001

NOTE 4. CHANGES IN GENERAL FIXED ASSETS

A summary ©f changes in general fixed assets follows:

Balance Additions Ralance
December 31, (Capital December 31,
2000 ocutlays) 2001
Fire protection vehicle § 60,000.00 S 0.00 $ 60,000.00
Total S 60,000.00 S 0.00 S 60,000.00
e~ — - — i — =~ =i =i A = = — - —] =g —f - ——

There were no retirement of asrets for the vear ended December 31,
2001.

NOTE 5. CHANGES IN GENERAL LONG-TERM OBLIGATIONS

The following is a summary of the long-term obligation
trangactions during the year:

Note Payable

Long-term obligatione payable

at December 31, 2000 37,520.00
Additions S 0.00
Deductions 7,500.00

- O S T W g Y e e S g

Long-term obligations payable
at becember 31, 2001 S 30,030.00

e EEEHEETERE

The district has one note payakle to Hibernia Bank with the
following details:

Principal $30,030.00

Loan date 06/19/97
Maturity 07/18/05
Interest rate 6.000% per annum

11
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FIRE PROTECTION DISTRICT NO, 7

OF THE PARISH OF LAFOURCHE, STATE OF LOUISIANA

LLAFOURCHE PARISH COUNCIL
Thibodaux, Louisiana

Notes to the Financial Statements
As of and for the Year Ended
December 31, 2001

The annual requirements to amortize the note outstanding at
December 31, 2001, including interest of 3 4,507.25, are as

follows:

Year Ending

e s e B B S B e e e e

i e ek e e e, e e e A

[ e T —

NOTE 6. LITIGATION AND CLAIMS

At December 31,
pending.

2001 the board had no litigation or c¢laims

12
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Exhibit A

T.S. KE@@ r

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES
Board of Commissioners

FIRE PROTECTION DISTRICT NO. 7

STATE OF LOUISIANA

506 HIGHWAY 308

Thibnidanx, Lonisiana

We have performed the procedures included in the Louisiana Government Audit Guide and
enumerated below, which were agreed to by the management of the Fire Protection District No. 7
and the Legislative Auditor, State of Louisiana, solely to assist the users in evaluating
management’s assertions about the Fire Protection District No. 7’s compliance with certain Jaws
and regulations during the year ended December 31, 2001 included in the accompanying
Louisiana Attestation Qucstionnaire. This agreecd-upon procedures engagement was performed in
accordance with standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of the specified users of the report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

Public Bid Law
1. Select all expenditures made during the year for material and supplies exceeding $15,000, or

public works exceeding $100,000, and determine whether such purchases were made in
accordance with LSA-RS 38:2211-2251 (the public bid law).

No expenditures were made during the year for material and supplies exceeding
$15,000 and no expenditures were made for public works exceeding $100,000.

Code of Ethics for Public QOfficials and Public Employees
2. Obtain from management & list of the immediate family members of each board member as

defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of
all board members and employees, as well as their immediate families.

Management was not requested to provide us with the required list due to the fact
that there were no employees paid during the year.

3. Obtain from management a listing of all employees paid during the period under examination.

There were no employees paid during the year.

4. Determine whether any of those employees included in the listing obtained from management
in agreed-upon procedure (3) were also included on the listing obtained from management in
agreed-upon procedure (2) as immediate family members.

There were no employees pald during the year.

Budgeting
5. Obtain a copy of the legally adopted budget and all amendments.

The Fire District’s revenue is transfered to the Lafourche Crossing 308 Volunteer

A Professions! Corporation
TIMOTHY S. KEARNS 501 Caiai Boulevard, TRbodaUX, Ll. 70301
MASTER OF BUSINESS ADMMINISTRATION (085) 447-8507 Fax (985) 447-4833

net
Crrririco Pubuic AcCOUNTANT keams@riparish.ne




Earwrwler——w—wrl

Exhibit A

Fire Department which is responsible for the fire protection of the district. The
Fire Department does have a budget. The Fire District uses the budget of the Fire
Department to create the budget for the District’s expenditures. Management
adopted a budget for the year ended December 31, 2001.

6. Trace the budget adoption and amendments to the minute book.

Management adoptcd the budgcet for the year cnded Deeecmber 31, 2001 at the Fire
District’s Board of Directors meeting held on February 14, 2001.

7. Compare the revenues and expenditures of the final budget to actual revemies and expenditures
to determine if actual revenues or expenditures exceeded budgeted amounts by more than 5%.

Management adopted a budget for thie year ended December 31, 2001 and there

were no instances where revenues or expenditures exceeded budgeted amounts by
more than 5%.

Accounting and Reporting
8. Randomly select 6 disbursements made during the period under examination and:

(a) trace payments to supporting documentation as to proper amount and payee:;

There were only three disbursements made during the year ended December 31,

2001. We examined supporting documentation for each of the three selected
disbursements and found that payment was for the proper amount and made to the

correct payee.
(b) determine if payments were properly coded to the correct fund and general ledger account; and

All of the payments were properly coded to the correct fund and general ledger
account.

(c) determine whether payments received approval from proper authorites.

Inspection of documentation supporting each of the three selected disbursements
indicated approvals from the board.

Meetings
9. Examine evidence indicating that agendas for meetings recorded in the minute book were
posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

The District is required to post a notice of each meeting and the accompanying
agenda on the door of the office building. We inquired of management and was
informed that the required notice is posted.

Debt

10. Examine bank deposits for the period under examination and determine whether any such
deposits appear to be proceeds of bank loans, bonds, or like indebtedness.,

We inspected the source of all deposits for the period under examination and noted
no deposits which appeared to be proceeds of bank loans, bonds, or like
indebtedness.




Exhibit A

Advances and Bonuses
11. Examine payroll records and minutes for the year to determine whether any payments have
been made to employees which may constitute bonuses, advances, or gifts.

We inspected all disbursements and noted no instances that would indicate
payments constituting bonuses, advances, or gifts.

We were not engaged to, and did not, perform an cxamination, the objective of which would be
the expression of an opinion on management’s assertions, Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you,

This report is intended solely for the use of the management of the Fire Protection District No. 7
of Lafourche Parish and the Legislative Auditor, State of Louisiana, and should not be used by
those who have not ag to the procedures and taken responsibilty for the sufficiency of the

procedures for their purpose. However, this report is a matier of public record and its distribution
is not limited.




LOUISIANA ATTESTATION QUESTIONNAIRE
(For Attestation Engagements of Government)

March 12, 2002

From: Fire District No. 7 of Lafourche Parish
506 Hwy 308
Thibodaux, LA 70301

To: T.S. Kearns & Co.
Certified Public Accountants

501 Canal Boulevard
Thibodaux, LA 70301

In connection with your compilatian of our financial statements as of December 31,
2001 and for the year then ended, and as required by Louisiana Revised Statute 24:513

and the Louisiana Governmental Audit Guide, we make the following representations to
you. We accept full responsibility for our compliance with the following laws and

regulation and the internal controls over compliance with such taws and regulations.

We have evaluated our compliance with the following laws and regulations prior o
making theese representations.

These representations are based on the information available to us as of the date this
questionnaire is signed.

Public Bid Law
It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and,
where applicable, the regulations of the Division of Administration, State Purchasing

Office.
o Yesb/] No[ ]

Code of Ethics for Public Officlals and Public Employees
It is true that no employees or officials have accepted anything of value, whether in the

form of a service, loan, or promise, from anyone that would constitute a violation of

LSA-RS 42:1101-1124. \/
Yes [V] No[ ]

It is true that no member of the immediate family of any member of the governing
authority, or the chief executive of the governmental entity, has been employed by the
governmental entity after April 1, 1980, under circumstances that would constitute a
violation of . SA-RS8 4272:1119. ‘4

Yes [V] No[ ]

Budgeting

We have complied with the state budgeting requirements of the Local Government

Budget Act (LSA-RS 39:1301-14) or the budget requirements of LSA-RS 30:34.
Yes [v] Nof |




Accounting and Reporting

All non-exempt governmental records are available as a public record and have been

retained for at least three years, as required by LSA-RS 44:1, 44:7, 44:31, And 44:36.
Yes [] No[ ]

We have filed our annual financial statements in accordance with LSA-RS 24:514,
33:463, andfor 39:92, as applicable. /
Yes [/ JNo[ ]

We have had our financial statements audited or compiled in accordance with | SA-RS
24:513. 7‘

Yes [V ]No|[ ]
Meotings
We have complied with the provisions of the Open Meetings Law, provided in RS 42:1
through 42:12.
Yes ['/] No| )

Debt
It is true we have not incurred any indebtedness, other than credit for 90 days or less to
make purchases in the ordinary course of administration, nor have we entered into any
lease-purchase agreements, without the approval of the State Bond Commission, as
provided by Article Vil, Section 8 of the 1974 Louisiana Constitution, Article V1, Section
33 of the 1974 Louisiana Constitution, and LSA-RS 39:1410.60-1410.65.

Yes [v] No[ ]

Advances and Bonuses

It is tfrue we have not advanced wages or salaries to employees or paid bonuses in
violation of Article VI, Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138,
and AG opinion 79-7290. /
Yes|[v/] No[ ]

We have disclosed to you all known noncompliance of the foregoing laws and
regulations, as well as any contradictions to the foregoing representations. We have
made available to you documentation relating to the foregoing laws and regulations.

We have provided you with any communications from regulatory agencies or other
sources concerning any possible noncompliance with the foregoing laws and
regulations, including any communications received between the end of the period
under examination and the issuance of this report. We acknowledge our responsibility
to disclose to you any known noncompliance which may occur subsequent to the
issuance of your report.

_&W %/""‘Ep"‘p N Secrelary__ = /({ ﬁ[{;t/e
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